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1 . TREASURY WILL PUBLISH IN THE FEDERAL REGISTER OF JUNE 
3, 1977, NOTICES OF AFFIRMATIVE COUNTERVAILING DUTY DETER- 
MINATIONS THAT BOUNTIES OR GRANTS ARE BEING PAID OR 
BESTOWED ON EXPORTS OF HANDBAGS FROM CERTAIN FIRMS IN 
KOREA AND THE REPUBLIC OF CHINA (ROC). THE TSUS CATEGORIES 
COVERED BY THE DETERMINATIONS ARE 706.08, 706.20, 706.22, 
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706.23, 706.24, 706.30 AND 706.60 FOR BOTH COUNTRIES PLUS 
706.06 FOR KOREA AND 706.10, 706.12 AND 706.4 FOR THE ROC. 

2. A COUNTERVAILING DUTY OE .5 (POINT FIVE) PERCENT WILL 
BE IMPOSED ON HANDBAGS EROM TWENTY SEVEN KOREAN FIRMS 
WHICH ACCOUNT FOR APPROXIMATELY ONE THIRD OE KOREA'S HAND- 
BAG EXPORTS TO THE U.S. COUNTERVAILING DUTIES OE TWO PER- 
CENT WILL APPLY TO TWO ROC FIRMS AND OF .8 (POINT EIGHT) 
PERCENT TO ONE FIRM. THE THREE ROC FIRMS, WHICH EXPORTED 
ABOUT FOUR MILLION DOLLARS IN HANDBAGS TO THE U.SM IN 

1975, RECEIVE BENEFITS IN THE FORM OF PREFERENTIAL 
FINANCING AND OF A TAX HOLIDAY WHICH EXPIRES AT THE END OF 

OF 1977. (THE COUNTERVAILING DUTY ORDER AGAINST THESE 
THREE ROC EIRMS WILL BE REVOKED AFTER THE EXPIRATION OP 
THE TAX HOLIDAY. IN BOTH THE KOREAN AND ROC INVESTIGA- 
TIONS IT WAS PURTHER DETERMINED THAT OTHER HANDBAG 
PRODUCERS OR EXPORTERS: (A) DID NOT RECEIVE BOUNTIES OR 
GRANTS, OR (B) THAT THE AMOUNTS OF THE BOUNTIES OR 
GRANTS RECEIVED WERE LEGALLY DE MINIMIS. 

3. 1975 U.S. IMPORTS OF HANDBAGS WERE VALUED AT 28.7 
MILLION DOLLARS FROM KOREA AND AT ROUGHLY 17.5 MILLION 
DOLLARS FROM THE ROC. 

4. THE KOREAN AND ROC EMBASSIES WERE INFORMED lUNE 1 AND 
A LIST OF THE FIRMS INVOLVED HAS BEEN GIVEN TO THEM. 

WE WILL POUCH THE LISTS TO POSTS AS SOON AS WE RECEIVE 
THEM. A PRESS RELEASE WILL BE ISSUED JUNE 2. CHRISTOPHER 
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